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CONFIDENTIAL

o wei- 543
Chief, Procurement Division, OL
ATTH : Chief, Termination and Settlement Branch 31 gyp 10m
Chief, Engineering Staff, OC L
Contrect Task Order 4 iy ¢ -!e;5ox1
— P CTig Gl

REF : Letter to OC-E from Contracting Officer Deted 20 July 1961

1. In the gbove reference, you requested that this Staff
consider the payment of an overrun on the subject contract in
the mmount of $3,224.655 based on an estimate prior to finel
aviit. It is the opinion of this Staff that this overrun setile-
ment should not bde made prior to final aundit.

2. ‘Two other task oxders (6 end 7) have been cancelled
sith the contrector and overruns on these tasks will emount
to around $70,000.00. | = pf the Contractor probably 50X1
feels it would be to his sdvantege to receive the $3,224.65
requested in task order 4 before starting negotiations on
task oxders 6 &l 7.
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